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OVERVIEW OF DEVELOPMENT ISSUES FACING THE MUNICIPALITY 


The year under review presented numerous challenges whilst at the same time offered 
fulfilling opportunities to Kai IGarib Local Municipality. The challenges were dealt with 
vigorously with ultimate desire to ensure service delivery to our communities. 

CHALLENGES 

Some of the major challenges included: 

• Ensuring that resources are distributed evenly through the vast area of our municipality; 

• The high rate of unemployment which accounts for the low payment rate amongst certain 
members of the community; 

• The municipality has in the last three years relied heavily on the grants received from 
National Government. The needs of our communities far exceed the income that the 
municipality receives for services rendered to our communities. 

• This situation has handicapped council in its plans to develop the economic base of the 
municipality. 


Despite of the challenges raised above, the municipality has been able to record success 
and surpassed expectations in delivery on its mandate. 

OVERVIEW ON THE ACHIEVEMENTS OF KPA AND KPI’S 

The Kai IGarib Local Municipality has shown major improvements over the last two years in 
the areas of: 

■ Good Governance 

■ Financial Viability 

■ Service Delivery 

The achievement on the above KPA and KPI’s is an indication of the success story of the 
municipality. 

OVERVIEW OF KEY HIGHLIGHTS IN RELATION TO ACHIEVEMENTS ON LOCAL 
ECONOMIC DEVELOPMENT 


The economy of Kai IGarib Local Municipality depends mainly on agricultural activities [e.g. 
grapes, citrus, sheep and other smaller agricultural activities] approximately 80%. 



It is gratifying to report that the municipality has signed contracts with developers in the 
Kakamas and Keimoes areas for major developments in the fields of real estate and other 
infrastructural developments which contributes to the growth of Kai IGarib. These ventures 
created job opportunities to our unemployed communities. 
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OVERVIEW OF HIGHLIGHTS IN RELATION TO THE ACHIEVEMENTS IN THE 
MUNICIPALITY ON FINANCIAL VIABILITY 


During the 2006/2007 and 2007/08 financial years Kai IGarib Local Municipality invested a 
great amount of effort and time in improving and reviewing its financial management 
strategies, policies, system and procedures to bring them in line with new financial laws and 
practices. The council, during the 2007/2008 financial year allocated an amount of R 3 796 
383 as Provision for bad dept. 

CHALLENGES 

The municipality was faced with the following challenges: 

■ Improving Budget Process 

■ Ensure proper use of council funds 

■ Putting into place - financial policies and procedures as required by the municipal 
finance management act and other related acts. 

■ Diversifying our economic base to break free of overdependence on the agricultural 
sector. 

■ Sustainable Local Economic Development to eradicate unemployment. 

STRATEGIES 

Key strategies entitled hereunder are used to guide the initiatives of Kai IGarib Local 
Municipality in this area 

■ Develop and implement a budget process that allows for public participation and 
lining same to our Integrated Development Plan. 

■ Implementing Service Delivery and Budget Implimentation plan 


ACHIEVEMENTS 


■ Kai IGarib Local Municipality has developed a budget process that is able to define 
the budget cycle and allows community inputs to be infused into the overall budget process. 
The municipality was able to approve the budget in time. 

■ The municipality has started to implement the GRAP/GAMAP standard which is the 
new form in terms of which financial statements are presented. 

■ Payment levels are constantly above 80% in the three major towns of Kakamas, 
Keimoes and Kenhardt. 

■ The municipality has started to develop Risk Management and Fraud Prevention 
Policies. These measures will ensure that fraud and abuse of municipal funds is prevented. 

■ The municipality has started to develop the Tariff Policy, Rates Policy and Service 
Delivery Budget Implementation Plan which will be implemented in the next financial year. 
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■ Measures have also been introduced to fully comply with the procurement policy and 
supply chain management policy of the municipality. 


VOTE OF THANKS TO THE POLITICAL LEADERSHIP, STAFF, PARTNERS ETC 


Proper Financial Management and Good Governance has always been a passion for Kai 
IGarib Local Municipality. I would like to record my sincere appreciation to the Mayor, Ms AH 
Brooks and the Councillors for their continual leadership and dedication. I thank the 
management for their courage and conviction in several important decisions made by the 
management in the year under review. Personally, I thank all the staff members for their 
support, hard work, commitment and loyalty during the year under review. 

To members of the community and other social partners, we are grateful for your unqualified 
support during the year under review. Community organisations that participated in our IDP 
and other community programmes, we thank you. 


B. BRAND 

MUNICIPAL MANAGER 


DATE 
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1. OPERATING RESULTS 

Details of the operating result per department, classification and object of expenditure are 
included in appendices D and E. The applicable statistics are shown in appendix F. The 
overall operating results for the year ended 30 June 2008 are as follows: 


INCOME 

Actual 

2006/07 

R 

Actual 

2007/08 

R 

Variance 

% 

Budget 

2007/08 

R 

Variance 

Actual/ 

budget 

% 

Opening surplus 
Operating income 
for the year 

Closing deficit 

743 735 

63 332 329 

108 434 

70 810 666 

11.81 

60 231 512 

17.56 

64 076 064 

70 919 100 


60 231 512 


EXPENDITURE 

Opening deficit 

Operating expenditure 
for the year 

Sundry transfers 

Closing surplus 

64 577 658 
( 610 029) 
108 434 

71 618 505 
14 639 
(714 044) 

10.90 

60 231 512 

18.91 

64 076 064 

70 919 100 


60 231 512 



1.1 Rate and General Services 



Actual 

2006/07 

R 

Actual 

2007/08 

R 

Variance 

% 

Budget 

2007/08 

R 

Variance 

Actual/ 

budget 

% 

Income 

Expenditure 

32 955 604 

33 357 605 

36 940 755 
36 391 154 

12.09 

9.09 

26 299 896 

27 373 495 

40.46 

32.94 

Surplus/(deficit) 

(402 001) 

549 601 

(236.72) 

(1 073 599) 


Surplus/(deficit) 
as % of total income 

(0.63) 

0.78 


(1.78) 
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1.2 Housing Services 



Actual 

2006/07 

R 

Actual 

2007/08 

R 

Variance 

% 

Budget 

2007/08 

R 

Variance 

Actual/ 

budget 

% 

Income 

Expenditure 

Surplus/(deficit) 

132 012 

146 089 

10.66 

10.66 

149 286 

(2.14) 

2.14 

( 132 012) 

( 146 089) 

( 149 286) 

Surplus/(deficit) 
as % of total income 

(0.21) 

(0.21) 


(0.25) 



1.3 Trading Services 

The following is a summary of the operating results of the Municipality's Trading Services. 
Electricity Services 



Actual 

2006/07 

R 

Actual 

2007/08 

R 

Variance 

% 

Budget 

2007/08 

R 

Variance 

Actual/ 

budget 

% 

Income 

Expenditure 

17 115 364 

18 853 704 

19 967 622 
21 400 617 

16.66 

13.51 

19 701 677 
19 789 293 

1.35 

(8.14) 

Surplus/(deficit) 

(1738 340) 

(1 432 996) 

(17.57) 

(87 616) 


Surplus/(deficit) 
as % of total income 

(2.74) 

(2.02) 


(0.15) 



Water Services 



Actual 

2006/07 

R 

Actual 

2007/08 

R 

Variance 

% 

Budget 

2007/08 

R 

Variance 

Actual/ 

budget 

% 

Income 

Expenditure 

Surplus/(deficit) 

8 666 265 

8 360 334 

8 914 544 

8 486 557 

2.86 

1.51 

39.90 

9 202 571 

7 961 216 

■ 

305 931 

427 987 

1 241 355 

Surplus/(deficit) 
as % of total income 

0.48 

0.60 

2.06 





















































Abattior 


Actual 

Actual 

2006/07 

2007/08 

R 

R 

43 875 

9 339 

8 701 

- 

35 174 

9 339 

0.06 

0.01 


Income 

Expenditure 

Surplus/(deficit) 


Surplus/(deficit) 
as % of total income 


Variance 


Budget 

2007/08 

R 


9 339 1 (73.45)1 62 492 


Variance 

Actual/ 

budget 


Caravan park 


Actual 

2006/07 

R 


Actual 

2007/08 

R 


Variance 


Budget 

2007/08 

R 


Income 

Expenditure 

5 467 


(99.66) 

5 300 
50 000 

Surplus/(deficit) 

5 467 

( 757) 

(113.84) 

( 44 700) 

Surplus/(deficit) 
as % of total income 

0.01 

(0.00) 


(0.07) 


Variance 

Actual/ 

budget 


Sewerage Removal 


Actual 

2006/07 

R 

Actual 

2007/08 

R 

4 545 754 

3 865 301 

4 978 388 

5 193 313 

680 453 

(214 925) 


Income 

Expenditure 

Surplus/(deficit) 


Surplus/(deficit) 
as % of total income 


Variance 


Budget 

2007/08 

R 


962 459 
955 807 


6 652 


Variance 

Actual/ 

budget 
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The expenditure on fixed assets during the year amounted to R 8 874 208 

The actuai expenditure is 63.39% iess than that budgeted for. 


The expenditure consists of the foiiowing: 



2006/07 

ACTUAL 

2007/08 

BUDGET 

2007/08 

ACTUAL 


R 

R 

R 

Equipment and Toois 

- 

- 

8 109 

Land and buildings 

2 676 895 

- 

1 263 389 

Furniture 

29 921 

110 000 

6 697 

Computer Equipment 

629 340 

- 

242 976 

Streets & Stormwater 

83 659 

600 000 

81 331 

Library 

- 

5 500 

- 

Commonage 

- 

- 

- 

Equity -Skills development plans 

- 

- 

- 

Public works / Workshop 

- 

- 

- 

Parks and nature resorts 

- 

2 061 170 

173 535 

Council Expenditure 

- 

- 

- 

Civil defence 

- 

- 

- 

Town Clerk/Treasurer 

- 

- 

- 

Valuation Records 

- 

- 

- 

Aerodrome 

- 

- 

- 

Strucktureplan - Kenhardt 

- 

- 

- 

Industrial Area - Kenhardt 

- 

- 

- 

GEOP 

- 

- 

- 

PMU 


232 000 

- 

TV Satelite Station 

- 

- 

- 

Archive 

- 

- 

- 

Vechiles 

3 024 377 

675 000 

269 889 

Irrigation water 

- 

- 

- 

Subsidised service 




Ambulance service 

- 

- 

- 

Clinic 

- 

- 

- 

Economic service 

Sanitation 




T raffic service 

- 

505 500 

- 

HOUSING SERVICE 




Sub-ekonomic 

- 

2 408 000 

- 

Individual Housing 

- 

- 

- 

TRADING SERVICE 




Electricity 

2 029 514 

1 911 000 

1 844 194 

Water 

6013319 

12 902 830 

4 984 088 

Sewerage System 

135 269 

2 832 000 

- 

Abattoir 

- 

- 

- 


14 622 294 

24 243 000 

8 874 208 


Resources used to finance the fixed assets were as follows: 



2006/07 

ACTUAL 

2007/08 

BUDGET 

2007/08 

ACTUAL 

External Loans 

R 

4 264 104 

R 

675 000 

R 

627 015 

Revolving Fund 

27 735 

1 885 000 

292 170 

Contribution from operating income 

89 539 

165 000 

104 020 

Grants and subsidies 

10 226 544 

21 518 000 

7 851 003 

Provision and reserves 

- 

- 

- 

Public constribution 

- 

- 

- 

Suspence Account 

14 372 

- 

- 


14 622 294 

24 243 000 

8 874 208 


(More detail regarding external loans and internal advances used to finance fixed 
assest are shown in appendix B.) 
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3. EXTERNAL LOANS, INVESTMENTS AND CASH 

** External loans outstanding on 30 June 2008 amount to R 8 691 879 ( R 8 919 813 In 2007) 
as set out In appendix B. 

(See note 4 of the financial statements for more details) 

** Investments and cash on 30 June 2008 amount to R 7 329 864 ( R 4 167 964 In 2007). This 

amount Includes R 7 327 at the respective cashiers and petty cash. 

(More information regarding loans and investments are disclosed in notes 4 and 7 and 
appendix B to the financial statements.) 


4. FUNDS, RESERVES AND PROVISIONS 

The movement regarding statutory funds, reserves and trust funds are given In appendix A. 


5. APPRECIATION 

1 would like to thank the Mayor, other Councilors, the Municipal Manager and Heads of the 
different Departments for the support they have given me and my personnel during the year. 

A special word of thanks to the personnel of our Department of Finance for their support 
during the year as well as their support In preparing the financial accounts of our municipality. 


J. A. Truter 
Director: Finance 


DATE 
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ACCOUNTING POLICIES FOR THE YEAR 2007/08 


1. Basis of presentation 

1 .1 These financial statements have been prepared so as to conform to the standards laid 
down by the Institute of Municipal Treasurers and Accountants in its Code of Practice 
for Local Government Accounting (1997) and the Published Annual Financial 
Statements for Local Authorities (2nd edition April 1997, as amended). 

1 .2 The financial statements are prepared on the historical cost basis, adjusted for fixed 
assets as more fully detailed in Accounting Policy, note 3. 

1.3 The financial statements are prepared on the accrual basis: 

- Income is accrued when collectable and measurable. Certain direct income is accrued 
when received, such as traffic fines and certain licences. 

- Expenditure is accrued in the year it is incurred. 


2. Consolidation 

The balance sheet includes Rate and General Services, Housing Service, Trading Services 
and the different funds, reserves and provisions. All inter-departmental charges are set-off 
against each other, with the exception of assessment rates, refuse removal, electricity and 
water, which are treated as income and expenditure in the respective departments. 


3. Fixed assets 

3.1 Fixed assets are stated: 

- at historical cost; or 

- at valuation (based on the market price at date of acquisition), where assets have 
been acquired by grant or donation, 

while they are in existence and fit for use, except in the case of bulk assets which are 
written off at the end of their estimated life as determined by the T reasurer. 

3.2 Depreciation: 

The balance shown against the heading "Loans Redeemed and other Capital Receipts" 
in the notes to the balance sheet is tantamount to a provision for depreciation, 
however, certain structural differences do exist. By way of this "provision" assets 
are written down over their estimated useful life. Apart from advances from the various 
council funds, assets may also be acquired through: 

- Appropriations from operating income, where the full cost of the assets forms an 
immediate and direct charge against operating income, and therefore it is unnecessary 
to make any further provision for depreciation. 

- Grant or donation, where the amount representing the value of such grant or donation 
is immediately credited to the "Loans Redeemed and other Capital Receipts" account. 

3.3 Fixed assets are financed from different sources, including external loans, operating 
income, endowments and internal advances. These loans and advances are repaid 
within the estimated lives of the assets acquired from such loans and advances. 
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ACCOUNTING POLICIES FOR THE YEAR 2007/08 


4. Inventory 

Inventory (stores and materials) is valued at the lower of cost, determined on the weighted 
average basis, and net realisable value. 


5. Funds and reserves 

5 . 1 Revolving Fund 

Ordinance 20 of 1974, section 75(1), as amended determines that a local authority mu 
make a minimum contribution of 7,5% in terms of the rates income of the previous 
financial year towards the revolving fund. 

An amount of R 240 473 was contributed towards the fund during the financial year 

5.2 Housing Development Fund 

The contribution towards this fund is determined according Section 16 (1) of 
the Housing Act, 1997. 


6. Provisions 

Provisions are created for liabilities or contingencies which are known or not known at the 
date of the balance sheet but for which the amounts involved cannot be determined with 
substantial accuracy. The following funds are kept: 

6.1 Personnel Leave Fund 

6.2 Bad Debt 


7. Retirement benefits 

Kai IGarib Municipality and its employees contribute to the Cape Joint Pension Fund or the 
Cape Joint Retirement Fund as well as other private pension funds, which provide retireme 
benefits to such employees. 

The retirement benefit plan is subject to the Pension Fund Act. 


8. Surpluses and deficits 

Any surplus or deficits arising from the electricity and water services are transferred to 
Rate and General Services to alleviate the tax burden of rate payers. 
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ACCOUNTING POLICIES FOR THE YEAR 2007/08 


9. Treatment of administration and other overhead expenses 

The costs of internal support services are transferred to different services: 

75% of the expenditure of Corporative Services and Finance Services excluding expenditure 
against grands are transferred as follow: 

■ 10% to Sanitary Service 

■ 10% to Sewerage Removal 

■ 40% to Electricity Services 

■ 40% to Water Services 

100% of the expenditure of the Workshop are transferred as follow: 

■ 20% to Sanitary Service 

■ 20% to Sewerage Removal 

■ 20% to Electricity Services 

■ 20% to Water Services 

■ 20% to Streets an Stormwater 


10. Investments 

Investments were made according to the stipulations of the Second Amendment on the 
Local Government Transition Act, Act 97 of 1996, Section 9. 


11. Income recognition 

11.1 Electricity and water billings 

All meters are read and billed monthly. Where meters cannot be read during a 
particular month, they are provisionally billed with the necessary adjustments made 
in the month they are indeed read. 

1 1 .2 Assessment rates 

Kai IGarib Municipality applies a differential rating system. In terms of this system, 
assessment rates are levied on land and buildings value of the property. Certain 
rabates are granted according to the use to which a particular property is put. 

1 1 .3 Trafic fines 

Trafic fines are recognise as an income once the payment is received from the 
magistrate court. 

1 1 .4 Prepaid Electricity Sales 

Prepaid Electricity Sales are recognise as an income once the payment is received 
from the consumer. 

11.5 Sale of land 

Income generated from the sale of land are recognise as an income once the payment 
is received. 


&&&&&&&&&&&& 
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CAPITAL EMPLOYED 

Notes 

2007/08 

R 

2006/07 

R 

FUNDS AND RESERVES 


1 1 773 461 

12 068 963 

Statutary Funds 

1 “ 

11 oil 212 

10 935 524 

Reserves 

2 _ 

762 249 

1 133 439 

RETAINED SURPLUS/ 

(ACCUMULATED DEFICIT) 

18 _ 

( 714 044) 

11 059 418 

108 434 
12 177 397 

TRUST FUNDS 

3 

10 944 697 

3 663 218 

LONG-TERM LIABILITIES 

4 

7 461 169 

6 903 117 

CONSUMER DEPOSITS: SERVICES 

5 

1 052 587 

954 189 



30 517 870 

23 697 921 


EMPLOYMENT OF CAPITAL 


FIXED ASSETS 
INVESTMENTS 
LONG-TERM DEBTORS 


NET CURRENT ASSETS / (LIABILITIES) 

CURRENT ASSETS 

Stock (Inventory) 

Debtors 

Cash 

Short-term investments 

Short-term portion of long-term debtors 

Deferred charges 

CURRENT LIABILITIES 

Provisions 

Creditors 

Loans: short-term portion of long-term liabilities 
Bank Overdraft 


6 

7 

8 


9 

10 

7 

8 
11 


10 

401 

049 

10 

401 

049 

20 

116 

821 

36 

419 

474 

29 

089 

610 


7 

327 

7 

322 

538 

16 

302 

653 

1 

856 

808 

9 

169 

651 

1 

230 

710 

4 

045 

485 


10 

802 

189 


782 

454 

11 

584 

643 

12 

113 

278 

35 

799 

674 

31 

631 

710 


7 

287 

4 

160 

677 

23 

686 

396 


541 

632 

12 

648 

897 

2 

016 

696 

8 

479 

171 


12 

13 

4 


30 517 870 


23 697 921 
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INCOME STATEMENT FOR THE YEAR 
ENDED 30 JUNE 2008 


Actual 

Actual 

Surplus/ 


Actual 

Actual 

Surplus/ 

Budget 

Surplus 

income 

expenditure 

(deficit) 


income 

Expenditure 

(deficit) 

(deficit) 

2006/07 

2006/07 

2006/07 


2007/08 

2007/08 

2007/08 

2007/08 

R 

R 

R 


R 

R 

R 

R 

32 955 604 

33 357 605 

(402 001) 

RATE AND GENERAL 

SERVICES 

36 940 755 

36 391 154 

549 601 

(1 944 4 


28 427 089 


28 837 247 


(410 158) 

Community services 

31 078 061 


31 400 300 


( 322 240) 


(2 113 385) 

528 100 


676 550 


( 148 450) 

Subsidised services 

550 645 


568 453 


( 17 808) 


( 192 148) 

4 000 415 


3 843 808 


156 608 

Economic services 

5 312 050 


4 422 401 


889 649 


361 089 


132 012 

30 376 725 31 088 041 


( 132 012) HOUSING SERVICES 
( 71 1 316) TRADING SERVICES 


33 869 911 


146 089 
35 081 262 


( 146 089) 
(1 211 351) 


( 151 083) 
2 095 527 


63 332 329 64 577 658 (1 245 329 ) TOTAL 


70 810 666 71 618 505 ( 807 839 ) 


Appropriations for the year 
610 029 (Refer to note 1 8) 


( 635 301) Net surplus / (deficit) for the year 

Accumulated surplus / 
(Accumulated deficit) 

743 735 beginning of the year 


ACCUMULATED SURPLUS 

(ACCUMULATED DEFICIT) 

108 434 AT END OF THE YEAR 


( 14 639) 

( 822 478) 


108 434 


( 714 044 ) 


(Refer to appendix D and E for more detail) 
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CASH FLOW STATEMENT FOR THE YEAR 
ENDED 30 JUNE 2008 


CASH RETAINED FROM OPERATING ACTIVITIES 

Cash generated by operations 
Investment income 

(Increase) / decrease in working capital 

Less: External interest paid 

Cash available from operations 

Cash contributions from the public and State 
Net proceeds on disposal of fixed assets 

CASH UTILISED IN INVESTING ACTIVITIES 

Investment in fixed Assets 

NET CASH FLOW 


CASH EFFECTS OF FINANCIAL ACTIVITIES 

Increase / (decrease) in long-term loans 
(Increase) / decrease in cash investments 
(Increase) / decrease in cash 



2006/07 

2007/08 

Notes 

R 

R 


6 657 797 

16 697 729 

19 

12 859 147 


21 294 571 

17 

129 996 


94 862 

20 

(5 634 929) 


(3 852 677) 


7 354 214 


17 536 756 

17 

696 418 


839 027 


6 657 797 


16 697 729 


; 


; 


aanh.C (14 622 294) (8 874 208) 



(7 964 497) 

7 823 521 

21 

3 504 466 

( 227 934) 

23 

328 402 

(3 161 861) 

24 

4 131 629 

(4 433 726) 


NET CASH (GENERATED) / UTILISED 


7 964 497 


(7 823 521) 
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NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2008 


1 STATORATY FUNDS 


2007/08 

R 


2006/07 

R 


Revolving Fund 11 011 212 10833780 

Dogtax - 101 744 


(Refer to appendix A for more detail) 


11 011 212 10 935 524 


2 RESERVES 


Maintenance water 

- 

31 

447 

New Offices 

- 


393 

Valuations 

- 

31 

932 

Fire Brigade 

- 

14 

189 

Maintenance Abattoir 

- 

15 

837 

Maintenance Buildings 

- 

55 

309 

Maintenance Electricity 

- 

98 

299 

Maintenance Commonage 

- 

5 

116 

Kakamas Civil Defence 

- 

1 

410 

Kakamas Beautifying 

- 

47 

607 

Kakamas Off-Consumption Fund (Elec) 

- 

7 

646 

Kakamas Building Fund 

- 

1 

792 

Kakamas Centenary Fund 

- 

35 

215 

Kakamas Tourism 

- 

25 

000 

Housing Development Fund 

762 249 

762 

249 


(Refer to appendix A for more detail) 762 249 1 1 33 439 


3. TRUST FUNDS 


Drive-In Fund 

- 

54 929 

Local Econ Development Plans 

26 827 

24 998 

Vitality Study Fund / LED 

- 

40 054 

Land Development Plans 

- 

11 909 

Eksteenskuil: Sale of Land (Plaasverkope) 

411 901 

396 255 

Eksteenskuil: Development Fund 

30 892 

28 072 

Museum Fund 

- 

15 851 

Library Fund 

Sub Total 469 620 

4 263 

576 330 

Projects: Grants and subsidies 

10 475 077 

3 086 888 


10 944 697 3 663 218 


(Refer to appendix A for more detail) 
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NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 200J 


(Continued) 


4. LONG TERM LIABILITIES 

Housing: Individual 
Government loans 
External loans 
Local registered stock 
Annuity loans 
Short-term loans 


2007/08 

R 


2006/07 

R 


8 691 879 8 919 813 


8 691 879 8 919 813 

Less: Current portion transferred to 


current liabilities 

(1230 710) 

(2016 696) 

Goverment loans 




Annuity loans 




External loans 

1 230 710 


2 016 696 


7 461 169 6 903 117 


(Refer to appendix B for more detail 
on long term liabilities) 


GOVERNMENT LOANS 
Nothing 


LOCAL REGISTERED STOCK 
Nothing 


ANNUITY LOANS 
Nothing 
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NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2008 


2007/08 

R 


5. COSUMERS DEPOSITS - SERVICES 

Electricity and water 


1 052 587 


No guarantees in lieu of electricity and water deposits were kept 


6. FIXED ASSETS 

103 728 867 
8 874 208 

( 7 853) 
112 595 222 


Fixed assets at the beginning of the year 
Capital expenditure during the year 
Assets written off, transferred or disposed 
during the year 

Total fixed assets 


Less: Loans redeemed and other capital receipts 102 194 174 

Net fixed assets 10 401 049 


(Refer to appendix C and section 2 of the Treasurer's report 
for more detail on the fixed assets) 


(Continued) 


2006/07 

R 


954 189 


89 154 917 
14 622 294 

( 48 344) 
103 728 867 

92 926 678 
10 802 189 
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NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2008 


(Continued) 


INVESTMENTS 



2007/08 

R 

2006/07 

R 

Listed 

Nothing 



- 

- 

Unlisted 

Long-term deposits 

Co-op paid up shares 

Short-term deposits 



4 079 

7 318 458 

4 079 
4 156 598 

TOTAL INVESTMENTS 



7 322 538 

4 160 677 

Marked value of listed investments, and 
management's valuation of unlisted investments 





Listed investments 



n/a 

n/a 

Unlisted investments 





Name 

Type 

Rate 



Co-op paid up shares: Oranje Kodperasie 

Member Nr: 27447 


n/a 

4 079 

4 079 

Revolving Fund 

FNB Account Nr: 62091336901 

Money Market 

10.40% 

137 032 

1 104 118 

Land Development Plans 

FNB Account Nr: 62095763788 

Money Market 

9.80% 

22 836 

21 006 

Eksteenskuil: Sale of Land (Plaasverkope) 

STANDARD BANK Account Nr: 53355021 

Money Market 

1 1 .85% 

333 584 

325 425 

Eksteenskuil: Sale of Land (Plaasverkope) 

Policy Nr: 11665521 &1 1665522 

Old Mutual Flexi 

n/a 

66 978 

59 490 

Eksteenskuil: Development Fund 

STANDARD BANK Account Nr: 048904295004 

Call Deposit 

6.50% 

46 859 

44 039 

Project Account 

ABSA Account Nr: 9117271903 

Call Deposit 

9.10% 

6 711 171 

2 602 519 




7 322 538 

4 160 677 
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(Continued) 


8 LONG TERM DEBTORS 


2007/08 

R 


2006/07 

R 


Individuel housing loans: (External laons - Dept of Housing) - 435 059 

Vehicle loan: Town Clerk (RN Joubert) - ( 156) 

Development cost: Erven - 54 752 

Development cost: Erven (Very old) - 720 

Development cost: 188 Erven - 127 545 

Development cost: Erven at SAD & Ext. 3 - 47 210 

Development cost: Erven at Ext. 6 & Ext. 7 - 40 128 

Development cost: 21 Erven - ( 6 264) 

Loans: Prepaid Electrical Meters - 8 314 

Loans: Debtors in arrear - Gillie 
Gholf Club 

Development cost: Erven 2792/96 - 8 217 

Vehicle loan: J A Truter 

Individuel housing loans: Dawid Olyn - 33 459 

Individuel housing loans: W September - 33 469 


782 454 

Less: Short-term portion transferred to current assets - 

782 454 


9 STOCK (INVENTORY) 

Stock represents consumable stores, raw materials, work in progress 
and finished goods. 

10 DEBTORS 


CURRENT DEBTORS 

Rates and Taxes 32 923 675 27 808 898 

Debtors (Other) 2 047 414 5 412 187 

Suspense Account - 495 721 

34 971 089 33 716 806 

Less: Provision for bad debts 5 881 479 2 085 096 

29 089 610 31 631 710 


No amount were written off as bad debt during the financiai year. 

The due date for payment of the monthiy current accounts are at the first of the next month, 
therefor inciuded in above amounts are part of the ievies which is due on the first ofJuiy. 

11 DEFERRED CHARGES 

Capital Expenditure 

Housing Loan (Dept. Housing-Individual) 


12 PROVISIONS 

Personnel Leave Fund 1 856 808 541 632 

1 856 808 541 632 


(Refer to appendix A for more detaii) 
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NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2008 


13 CREDITORS 


2007/08 

R 


Creditors -Trading 

- Other 

- Debtors paid in advance 

Deposits 

- Leningswerke 

- Instalments on sale of erven 

- Other 


25 228 
6 281 892 
1 765 049 
1 097 482 


875 740 
221 741 


9 169 651 


14. ASSESMENT RATES 




Total 

Site 

Improvement 



Valuations 

Valuations 

valuation 



as at 

as at 

as at 



30/06/2008 

30/06/2008 

30/06/2008 



R 

R 

R 

Keimoes 

Belasbaar 

128 111 370 

25 092 830 

103 018 540 


Vrygestel 

53 140 

- 

53 140 

Kakamas 

Belasbaar 

147 255 554 

40 375 964 

106 879 590 


Vrygestel 

430 500 

- 

430 500 

Kenhardt 

Belasbaar 

35 615 575 

2 437 425 

33 178 150 


Vrygestel 

- 

- 

- 

Auarabies 

Belasbaar 

493 200 

275 700 

217 500 


Vrygestel 

- 

- 

- 

Marchand 

Belasbaar 

806 400 

596 200 

210 200 


Vrygestel 

- 

- 

- 

Alheit 

Belasbaar 

1 150 100 

819 100 

331 000 


Vrygestel 

- 

- 

- 

Cillie 

Belasbaar 

1 040 760 

785 600 

255 160 


Vrygestel 

- 

- 

- 

Lutzbura 

Belasbaar 

1 252 618 

991 500 

261 118 


Vrygestel 

- 

- 

- 

Soverbv 

Belasbaar 

996 454 

385 000 

61 1 454 


Vrygestel 

- 

- 

- 

CurriescamD 

Belasbaar 

1 239 600 

705 500 

534 100 


Vrygestel 

- 

- 

- 

Bloemsmond 

Belasbaar 

2 007 655 

1 327 000 

680 655 


Vrygestel 

- 

- 

- 

Neilerdrift 

Belasbaar 

723 400 

505 900 

217 500 


Vrygestel 

- 

- 

- 

Kakamas Suid 

Belasbaar 

303 141 500 

259 175 200 

43 966 300 


Vrygestel 

3 486 000 

- 

3 486 000 


(Continued) 

2006/07 

R 


839 904 
9 268 840 
1 602 389 
937 764 


724 873 
212 891 


12 648 897 
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NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 200f 


(Continued) 




Total 

Valuations 

Site 

Valuations 

Improvement 

valuation 



as at 

as at 

as at 



30/06/2008 

30/06/2008 

30/06/2008 

Kakamas Noord 

Beiasbaar 

Vrygestei 

R 

102 247 800 

639 000 

R 

85 667 500 

R 

16 580 300 

639 000 

Kenhardt RD 

Beiasbaar 

Vrygestei 

456 887 390 

5 554 800 

394 289 490 

62 597 900 

5 554 800 

Kenhardt RD ( 2 ) 

Beiasbaar 

Vrygestei 

6 654 100 

4 533 000 

2 121 100 

Gordonia RD 

Beiasbaar 

Vrygestei 

227 191 800 

3 688 400 

192 094 200 

35 097 600 

3 688 400 

BiaauwskoD 

Beiasbaar 

Vrygestei 

32 804 500 

335 500 

22 411 500 

10 393 000 

335 500 

Bioemsmond 

Beiasbaar 

Vrygestei 

4 068 500 

175 500 

2 677 500 

1 391 000 

175 500 

Dvasonskiio 

Beiasbaar 

Vrygestei 

7 539 500 

118 500 

5 650 000 

1 889 500 

118 500 

GeeikoD 

Beiasbaar 

Vrygestei 

7 003 000 

70 000 

5 667 500 

1 335 500 

70 000 

Rooirand 

Beiasbaar 

Vrygestei 

3 588 800 

4 500 

720 500 

2 868 300 

4 500 

Skanskooeiiand 

Beiasbaar 

Vrygestei 

19 844 000 

357 000 

16 686 500 

3 157 500 

357 000 

Sandeiiand 

Beiasbaar 

Vrygestei 

9 384 900 

822 000 

8 562 900 

Fritzrand 

Beiasbaar 

Vrygestei 

4 048 500 

4 500 

419 500 

3 629 000 

4 500 

Kanoneiiand 

Beiasbaar 

Vrygestei 

59 787 200 

1 937 500 

50 585 000 

9 202 200 

1 937 500 



1 581 739 016 

1 115 697 109 

466 041 907 


Valuations are performed every five years but the last general valuation 
come into effect on 1 July 2005. 

The income on assestment rates for the 2007/08 financial year amount 

R 3 405 053 and R 3 206 303 for 2006/07. 


The basic rates were as follows: 

Residential 

Commerciai 

State 

Agrcuiture 

Farms 

Municipai 


Site 

Improvements 

0.01140 

0.01140 

0.01140 

0.01140 

0.00920 

0.00920 

0.00690 

0.00690 

0.00057 

0.00057 

none 

none 
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NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 200E (Continued) 

2007/08 2006/07 

R R 

15. DISCLOSURES CONCERNING COUNCILLORS, MUNICIPAL MANAGER AND DIRECTORS FOR THE YEAR 


COUNCILLORS 

Mayor's allowance 481 696 379 403 

Speaker's allowance 388 235 322 177 

Members of Executive Committee 403 494 234 764 

Councillors allowance 1 640 936 1 369 778 

2 914 361 2 306 122 


The following councillors were in arrears on 30 June 2008 

Name 

Amount 

- J.J.C Oerson 

R 297.70 

- C. Markgraaff 

R 279.00 

- lAfrlka 

R461.10 

- A.C. DIergaardt 

R 388.20 


The following councillors were in arrears for longer than 90 days at any time during the financial year: 
- A.C. DIergaardt 


MUNICIPAL MANAGER 


- Basic Salary 

253 704 

236 040 

- Housing Subsidy 

1 160 

9 598 

- Travel Allowance 

130 289 

130 289 

- Pension Fund contribution 

45 667 

42 487 

- Bonus 

21 142 

19 475 

- Telephone allowance 

9 300 

4 650 

- Other contributions 

1 435 

1 407 

CHIEF FINANCIAL OFFICER 

- Basic Salary 

210 792 

196 119 

- Housing Subsidy 

9 272 

9 598 

- Travel Allowance 

108 367 

106 900 

- Pension Fund contribution 

37 943 

35 301 

- Medical Aid Contribution 

17 733 

14 156 

- Bonus 

17 566 

16 181 

- Telephone allowance 

9 300 

4 650 

- Other contributions 

1 435 

1 407 

DIRECTORS 

- Basic Salary 

210 792 

196 119 

- Housing Subsidy 

9 272 

9 598 

- Travel Allowance 

103 316 

105 307 

- Pension Fund contribution 

37 943 

35 301 

- Medical Aid Contribution 

21 040 

12 598 

- Bonus 

17 566 

16 181 

- Telephone allowance 

9 300 

4 650 

- Other contributions 

1 435 

1 407 


Contributions toward pension- and medical funds: 

- Pension Funds 

2 425 822 

N/A 

- Medical Funds: Employees 

394 359 

N/A 

- Medical Funds: Retired Employees 

227 100 

N/A 


No contibutions towards the funds were outstanding on 30 Junie 2008. 

16. AUDITORS REMUNERATION 

561 881 273 886 


Audit fees 
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17. FINANCIAL TRANSACTIONS 


2007/08 

R 


2006/07 

R 


Total external interest earned or paid 

Interest earned 94 862 129 996 

Interest paid 839 027 696 418 


Capital charges debited to operating account 


Interest: 

External 

839 027 


696 418 


Internal 

17 606 


27 757 

Redemption: 

External 

1 208 916 


759 637 


Internal 

111 410 


186 991 


Deferred cost written off 


2 176 959 1 670 803 


18. APPROPRIATIONS 
Appropriation account 

Accumulated surplus / defecit at the beginning of the year 
Accumulated surplus / (deficit) for the year 
Appropriations for the year 

- Contributions to capital development fund 

- Contributions to capital expenditure 

- Prior year adjustments 

- Transfer from tariff stabilisation fund 

Accumulated surplus / (deficit) at the end of the year 


108 434 


743 735 

( 807 839) 


(1 245 329) 

( 14 639) 


610 029 

( 14 639) 


610 029 


( 714 044) 108 434 


Operation account 

Capital expenditure 
Contributions to : 

- Provision for bad debt 

- Personnel Leave Fund 

- Capital development fund/Revolving fund 


3 796 383 
150 000 
240 473 

4 186 856 


2 060 096 
150 000 
286 848 
2 496 944 


19. CASH GENERATED BY OPERATIONS 

Surplus / (deficit) for the year (807 839) (1245 329) 

Adjustments in respect of the previous 

year's operating transactions (14 639) 610 029 


Appropriations debited to income 4 290 876 2 586 483 


- Capital expenditure 

104 020 


89 539 

- Provisions and Reserve 

3 946 383 


2 210 096 

- Capital Development fund/Revolving fund 

240 473 


286 848 


Capital charges 

2 176 959 

1 670 803 

Interest paid : 




- to internal funds 

17 606 


27 757 

- to external loans 

839 027 


696 418 

Redempsion : 




- of internal advances 

111 410 


186 991 

- of external loans 

1 208 916 


759 637 


Grants and subsidies received from State 

Non-operating income 

- Sale of erven 

- Net other income 
Non-operating expenditure 

- Expenditure charge against funds Provisions and Reserves 


7 851 003 

17 564 780 

(9 766 568) 
21 294 571 


10 226 544 

10 081 818 

(11 071 199) 
12 859 147 
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20. (INCREASE) / DECREASE IN WORKING CAPITAL 


2007/08 

R 


2006/07 

R 


(Increase) / decrease in stock 

(Increase) / decrease in debtors, long term debitors 

Increase / (decrease) in creditors, consumer deposits 


( 471 829) (5 675 483) 

(3 380 848) 40 554 

(3 852 677) (5 634 929) 


21. INCREASE / (DECREASE) IN LONG-TERM 
LOANS (EXTERNAL) 


Loans raised 
Loans repaid 


980 982 4 264 104 

(1 208 916) (759 637) 

( 227 934) 3 504 466 


22. INCREASE / (DECREASE) IN SHORT-TERM 
LOANS (EXTERNAL) 


Loans raised 
Loans repaid 


23. (INCREASE) / DECREASE IN EXTERNAL CASH INVESTMENT 


Investments realised 21 489 047 15 674 000 

Investments made (24 650 908) (15 345 598) 

(3 161 861) 328 402 


24. (INCREASE) / DECREASE IN CASH ON HAND 

Cash balance at the beginning of the year (8 471 884) (4 340 255) 

Less : Cash balance at the end of the year (4 038 158) (8 471 884) 

(4 433 726) 4 131 629 


25. RETIREMENT BENEFITS 

Kai IGarib Municipality and its employees contribute to the Cape Joint Pension Fund or the Cape Joint 
Retirement Fund as well as other private pension funds, which provide retirement benefits to such employees. 

The retirement benefit plan is subject to the Pension Fund Act. 


26. CONTINGENT LIABILITIES AND 
CONTRACTUAL OBLIGATIONS 


Operating Leases 


Company 

Product 

End Period 

Rent 

Situated at: 

Sharp Electronics 

Digital Copier- AR65012176 

15/08/2011 

R2 144.17 pm 

Kei Admin 

Sharp Electronics 

Fax Machine - F03150 57100255 

13/04/2011 

R 135.00 pm 

Kei Admin 

Sharp Electronics 

Digital Copier- AR5316 55041786 

19/10/2010 

R 307.02 pm 

Kokerb. Bibl. 

Sharp Electronics 

Digital Copier - AR5316 55068377 

19/10/2010 

R 307.02 pm 

Kenh Bibl. 

Sharp Electronics 

Digital Copier - AR5316 55068937 

19/10/2010 

R 307.02 pm 

Kei Bibl. 

Sharp Electronics 

Digital Copier - AR5316 55068747 

19/10/2010 

R 307.02 pm 

Leesgenot 

Sharp Electronics 

Digital Copier- AR5015 35061805 

19/10/2008 

R 365.00 pm 

Kei Finans. 

Sharp Electronics 

Digital Copier - AR5015 35034786 

19/10/2008 

R 365.00 pm 

Kms Finans. 


Guarantees by Kai IGarib Town Council in respect of building 
society and commercial bank housing loans and officials. 


27. CAPITAL COMMITMENTS 

Commitments in respect of capital expenditure 

- Approved and contracted for 

- Approved and not yet contracted for 


This expenditure will be financed from : 

- Internal sources 

- External sources 
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NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2008 (Continued) 

2007/08 2006/07 

R R 

28. CONSOLIDATED LOANS FUND 

External loans (see appendix B) n.a. n.a. 

Internal Investments (surplus funds) n.a. n.a. 

Creditors - - 

Less: 


Less: 


Deferred charges 

n.a. 


n.a. 

External Investments 

n.a. 


n.a. 

Debtors 

n.a. 


n.a. 

Temporary advances 

n.a. 


n.a. 


(Refer to appendix B for more detail) 

Net expenditure charged to borrowing service at 
an average rate of (not applicable) 


Interest paid on external loans 

n.a 

n.a. 

Interest paid on Internal Investments 

n.a 

n.a. 

Deffered charges written off 

n.a. 

n.a. 

Administration charges 

n.a. 

n.a. 


Less: Interest earned on external Investment 


29 CAPITAL DEVELOPMENT FUND/REVOLVING FUND 


Outstanding advances to borrowing services 


Accumulated fund 

11 011 212 

10 833 780 

Less: External investments 

( 137 032) 

(1 104 118) 

Less: Internal investment - Sale of land due by 



current account (1995/96) 


( 66 635) 

Less: External investments 



Plus: Due to current account (1995/96)- Keimoes 


14 716 

Less: Loans to External Bodies 


1 

Less: Vehicle Loans to Personel 

- 

- 

Less: Development cost: Erven - Keimoes 


( 54 752) 

Less: Internal investment - Sale of land due by 

- 

- 

current account - Keimoes 


( 44 574) 

Less: Development cost: Erven - Keimoes 


{ 720) 

Less: Internal investment - Sale of land due by current account 

- 

- 

(1996/97)+(1997/98)+(1998;99)+(1999;2000) - Keimoes 


( 253 478) 

Less: Due by current account - Keimoes 


(1 050 898) 

(250000.00-235847.92+657042.66+90000-186048.52-2642.29+450000-354378.62+20829.4 



+232218.23+1244.24+3361.88+128082.30-2963.02) 



Less: Interest/Redemp. Due by current acc. - Keimoes 


( 53 640) 

Less: Due by current account (Internal advance redeemed) - Keimoes 


(33 168) 

Less: Due by current account - Kenhardt: Rioolprojek 


( 994 127) 
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(Continued) 


Less: Internal Investment - Sale of land due by current account Kenhardt 
Less: Due by current account - Kakamas 
Plus: Due to current account Measurement Cost - Kakamas 
Plus: Due to current account - Internal Advances against advances due to 
current account - 2001/02 

Plus: Due to current account - Internal Advances against advances due to 
current account - 2002/03 
Less: Due by current account 

Plus: Due to current account: Purchase of land - 2002/03 
Less: Due by current account: Contributions - 2002/03 
Less: Interest/Redemp. Due by current acc. - 2001/02 
Less: Interest/Redemp. Due by current acc. - 2002/03 
Plus: Interest/Redemp. Due to current acc. due to overpayment 
Less: Interest/Redemp. Due by current acc. - 2003/04 
Plus: Due to current account - Internal Advances against advances due to 
current account - 2003/04 

Less: Internal investment - Sale of land due by current account 2003/04 
Less: Due by current account - 2003/04 

Less: Interest/Redemp. Vehichle loan (L Steyn).- Due by current acc. - 2003/04 
Less: Interest/Redemp. Due by current acc. - 2004/05 
Plus: Due to current account - Internal Advances against advances due to 
current account - 2004/05 

Less: Internal investment - Sale of land due by current account 2004/05 
Less: Due by current account - Contribution for 2004/05 
Less: Interest/Redemp. Due by current acc. - 2005/06 
Plus: Due to current account - Internal Advances against advances due to 
current account - 2005/06 

Less: Internal investment - Sale of land due by current account 2005/06 
Less: Due by current account - Contribution for 2005/06 
Plus: Due to current account - Different investments transfer to Revolving Fund 
Less: Due by current account - Pos 051109190000 
Less: Interest/Redemp. Due by current acc. - 2006/07 
Plus: Due to current account - Internal Advances against advances due to 
current account - 2006/07 

Less: Internal investment - Sale of land due by current account 2006/07 
Less: Due by current account - Contribution for 2006/07 
Plus: Due to current account - Development Cost: Industrial Plots Keimoes 
Advances from/to current account (Previous years) 

Advances from/to current account (This year) 


2007/08 2006/07 


R 


R 


( 11 253 ) 
(3 094 762 ) 
6 117 

285 981 

95 929 
( 300 000 ) 

20 000 
( 170 000 ) 
( 325 591 ) 
( 530 739 ) 
3 272 
( 505 299 ) 

144 748 
( 32 904 ) 
( 400 000 ) 
( 21 794 ) 
(459 417 ) 

282 409 
( 196 668 ) 
( 199 200 ) 
( 305 688 ) 

76 005 
( 118 672 ) 
( 239 040 ) 
276 021 
( 135 347 ) 
( 214 748 ) 

27 735 
( 149 453 ) 
( 286 848 ) 

59 524 

(8 956 958 ) 

( 949 387 ) 


967 836 772 704 


(Refer to appendix B for more detail) 
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ACCUMULATED FUNDS, TRUST FUNDS, RESERVES AND PROVISIONS 



Balance at 

Contributions 

during 

Interest 

on 

Other 

Expenditure 

during 

Write off / 

Balance at 


30/06/2007 

the year 

investments 

income 

the year 

Adjustments 

30/06/2008 


R 

R 

R 

R 

R 

R 

R 

ACCUMULATED FUNDS 

Revolving Fund 

10 833 780 

240 473 

50 566 

385 170 

498 777 


11 011 212 

Dogtax 

101 744 

- 

- 

- 

101 744 




10 935 524 

240 473 

50 566 

385 170 

600 521 


11 011 212 

TRUST FUNDS 

Drive-In Fund 

54 929 

- 

- 

- 

- 

54 929 


Local Econ Devolopment Plans 

24 998 

- 

1 829 

- 

- 


26 827 

Vitality Study Fund / LED 

40 054 

- 

- 

- 

- 

40 054 


Land Development Plans 

11 909 

- 

- 

- 

- 

11 909 


Eksteenskull; Sale of Land 

396 255 

- 

39 646 

- 

24 000 


411 901 

Eksteenskuil: Development Fund 

28 072 

- 

2 820 

- 

- 


30 892 

Museum Fund 

15 851 

- 

- 

- 

- 

15851 


Library Fund 

4 263 

- 

- 

- 

- 

4 263 


Sub-Total 

576 330 

- 

44 295 

- 

24 000 

127 006 

469 620 

Proiects: 

Infrastructure: Noodkamp 2 

1 747 

- 

- 

- 

- 

1 747 


Keimoes structureplan 

18 037 

- 

- 

- 

- 

18 037 


Eksteenskuil Hall 

107 578 

- 

- 

- 

- 

1 07 578 


Lennertsville - 50 VIP Toilets 

(8 398) 

- 

- 

- 

- 

(8 398) 


NER Elec Connections 

134 164 

- 

- 

69 875 

13 890 


190 149 

LGTF Projects 

368 

- 

- 

- 

- 

368 


MSP Program 

140 

- 

- 


- 

140 


Toegangsroetes - Stigtings 

(309 412) 

- 

- 

- 

- 

(309 412) 


Waterproject - Blocuso 

(88 865) 

- 

- 

- 

- 

(88 865) 


Refuse Dumping Sites 

5 648 

- 

- 

- 

- 

5 648 


Keimoes Stormwater Project 

(33 690) 

- 

- 

- 

- 

(33 690) 


Library Development Program 

13214 

- 

- 

84 247 

12 173 


85 289 

Lutzburg/Cillie Water Project 

79 529 

- 

- 

- 

- 

79 529 


0 & M Water Project 

29 466 

- 

- 

- 

- 

29 466 


GIS System 

(7 398) 

- 

- 

- 

- 

(7 398) 


GEOP Program 

35 816 

- 

- 

- 

- 

35 816 


Tar of Sircle Street 

(285 980) 

- 

- 

- 

- 

(285 980) 


0 & M ; Severage Project 

6 140 

- 

- 

- 

- 

6 140 


Chicken Project 

244 

- 

- 

- 

- 

244 


Kenhardt Steenprojek 

1 000 

- 

- 

- 

- 

1 000 


Augrabies Playgrounds 

10 000 

- 

- 

- 

- 

10 000 


Community Halls 

50 887 

- 

- 

- 

- 

50 887 


Alheit Water Storage Dams 

46 907 

- 

- 


65 409 


(18 502) 

MDU Donation (Swede) 

(9 003) 

- 

- 

- 

- 

(9 003) 


300 Houses 

(207 404) 

- 

- 

177 558 

175 752 


(205 598) 

VIP Toilets 

115 341 

- 

- 

- 

- 

115341 


Purchase of vehicles 

29 657 

- 

- 

- 

- 

29 657 


Sport Facilities (Lotto) 

860 746 

- 

- 

- 

173 535 


687 211 

EPWP Program 

1 498 

- 

- 

- 

- 

1 498 


Augrabies Waternetwork 

57 303 

- 

- 

- 

- 


57 303 

WSACD Project 

135 583 

- 

- 

602 371 

549 788 


188 165 

High Mass Lightning: Blocoso 

(335 809) 

- 

- 

- 

- 

(335 809) 


Eksteenskuil Causeway 

24 165 

- 

- 

- 

- 

24 165 


Window Blinds for Keimoes Townhall 

6 000 

- 

- 

- 

- 


6 000 

VIP /Severage (MIG) 

87 616 

- 

- 

- 

- 


87 616 

Kenhardt Elec Network (DPLG) 

(289 947) 

- 

- 

- 

15 407 


(305 354) 

Marchand Community Hall 

47 914 

- 

- 

- 

- 

47 914 

0 

EPWP Tierberg Road 

(101 927) 

- 

- 

- 

- 

(101 927) 


Keimoes Stormwater Project (Fase 3) 

10 298 

- 

- 

- 

48 467 


(38 169) 

Kenhardt: Upgrading of Waternetwork 

70 650 

- 

- 

1 950 000 

1 262 095 


758 554 

MSIG 

255 275 

- 

- 

- 

108 445 


146 830 

Keimoes Intersection (Telkom) 

170 000 

- 

- 

- 

170 000 



MIG 

666 927 

- 

- 

4 593 763 

4 008 233 


1 252 456 

DME INEP Projects 

(144 417) 

- 

- 

1 155 725 

1 354 231 


(342 924) 

Cader Houses 

1 848 317 

- 

- 

1 250 280 

2 321 350 


777 247 

Kenhardt Pipeline (Orange River) 


- 

- 

7 000 000 

159 930 


6 840 070 

FMG Grant 

130 603 

- 

- 

4 239 

- 


1 34 842 

Kakamas: Fencing: Kakamas Severage Plai 

(135 269) 

- 

- 

156 397 

- 


21 128 

Augrabies Cementry 

(14 372) 

- 

- 

- 

- 

(14 372) 


Activism: Women & Child Abuse 


- 

- 

82 761 

- 


82 761 

Sport Development Program 


- 

- 

70 000 

- 


70 000 

Sub-Total 

3 086 888 

. 

. 

17 197 216 

10 438 705 

(629 678) 

10 475 077 


3 663 218 

- 

44 295 

17 197 216 

10 462 705 

(502 672) 

10 944 697 

RESERVES 

Maintenance: Water 

31 447 

- 

- 

- 

- 

31 447 


New Offices 

393 

- 

- 

- 

- 

393 


Valuations 

31 932 

- 

- 

- 

- 

31 932 


Fire Brigade 

14 189 

- 

- 

- 

- 

14 189 


Maintenance: Abattoir 

15 837 

- 

- 

- 

- 

15 837 


Maintenance: Buildings 

55 309 

- 

- 

- 

- 

55 309 


Maintenance: Electricity 

98 299 

- 

- 

- 

- 

98 299 


Maintenance: Commonage 

5 116 

- 

- 

- 

- 

5 116 


Kakamas Civil Defence 

1 410 

- 

- 

- 

- 

1 410 


Kakamas Beautifying 

47 607 

- 

- 

- 

- 

47 607 


Kakamas Off-Consumption Fund (Elec) 

7 646 

- 

- 

- 

- 

7 646 


Kakamas Building Fund 

1 792 

- 

- 

- 

- 

1 792 


Kakamas Centenary Fund 

35 215 

- 

- 

- 

- 

35215 


Kakamas Tourism 

25 000 

- 

- 

- 

- 

25 000 


Housing: Development Fund 

762 249 

- 

- 

- 

- 


762 249 


1 133 439 

- 

- 

- 

- 

371 190 

762 249 

PROVISIONS 

Bad Debt 

2 085 096 

3 796 383 

- 

- 

- 


5 881 479 

Personnel Leave Fund 

541 632 

150 000 

- 

- 

- 

(1 165 176) 

1 856 808 


2 626 728 

3 946 383 

- 

- 

- 

(1 165 176) 

7 738 287 










(Refer to notes 1 ,2,3 and 1 2) 
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APPENDIX B 

EXTERNAL LOANS AND INTERNAL ADVANCES 


EXTERNAL LOANS 

Balance at 
30/06/2007 

R 

Received 
during 
the year 

R 

Redeemed 

or written of 
during 
the year 

R 

Balance at 
30/06/2008 

R 

Rates and general services 

4 171 854 

221 908 

693 371 

3 700 391 

Water Services 

327 126 

6 283 

73 516 

259 893 

Electrical Services 

4 420 832 

398 824 

442 029 

4 377 628 

Unspend DBSA Loan 

- 

353 967 

- 

353 967 

(Refer to note 4 and memo appendix B) 

8 919 813 

980 982 

1 208 916 

8 691 879 
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ANALYSIS OF FIXED ASSETS 
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Expenditure 

Service 

Budget 

2006/07 


2007/08 

R 


R 


Written of 
transferred 
redeemed or 
disposed of 

Balance at Expenditure during the Balance at 

30/06/2007 2007/08 year 30/06/2008 

R R R R 


RATES AND GENERAL 
6 444 192 SERVICE 


4 189 170 43 981 813 2 045 926 ( 7 853) 46 019 887 


6 444 192 

Community service 

3 683 670 

- 

Equipment and Tools 

- 

2 676 895 

Land and buildings 

- 

29 921 

Furniture 

110 000 

629 340 

Computer Equipment 

- 

83 659 

Streets & Stormwater 

600 000 

- 

Library 

5 500 

- 

Commonage 

- 

- 

Equity -Skills developm plans 

- 

- 

Public works / Workshop 

- 

- 

Parks and nature resorts 

2 061 170 

- 

Council Expenditure 

- 

- 

Civil defence 

- 

- 

Town Clerk/Treasurer 

- 

- 

Valuation Records 

- 

- 

Aerodrome 

- 

- 

Strucktureplan - Kenhardt 

- 

- 

Industrial Area - Kenhardt 

- 

- 

GEOP 

- 


PMU 

232 000 

- 

TV Satelite Station 

- 

- 

Archive 

- 

3 024 377 

Vechiles 

675 000 

- 

Irrigation water 

- 


Subsidised service 


- 

Ambulance service 

- 

- 

Clinic 

- 


Economic service 

505 500 

- 

Sanitation 

- 

- 

Traffic service 

505 500 



HOUSING SERVICE 

2 408 000 

23 195 638 

- 

- 

23 195 638 

1 Sub-ekonomic 

2 408 000 


23 195 638 


- 


- 


23 195 638 

Individual Housing 

- 


- 


- 


- 


- 


8 178 102 TRADING SERVICE 17 645 830 36 551 416 6 828 282 - 43 379 698 


2 029 514 

Electricity 

1 911 000 


15 970 229 


1 844 194 


- 


17 814 423 

6 013 319 

Water 

12 902 830 


18 853 070 


4 984 088 


- 


23 837 158 

135 269 

Sewerage System 

2 832 000 


1 618 457 


- 


- 


1 618 457 

- 

Abattoir 

- 


109 660 


- 


- 


109 660 


14 622 294 TOTAL FIXED ASSETS 


24 243 000 103 728 867 8 874 208 


( 7 853) 112 595 222 


LESS : CAPITAL REDEEMED AND 

OTHER CAPITAL RECEIPTS 92 926 678 11 271 042 (2 003 546) 102 194 174 


Loans redeemed and advances paid 

4 136 390 


1 320 326 


(1 995 693) 


3 461 022 

Contributions ex operating income 

32 986 899 


2 099 713 


{ 7 853) 


35 078 759 

Contributions ex reserves 

293 457 


- 


- 


293 457 

Grants and subsidies 

55 456 395 


7 851 003 


- 


63 307 398 

Public contributions 

3 405 


- 


- 


3 405 

Provision for Depreciation 

50 132 


- 


- 


50 132 


NET FIXED ASSETS 10 802 189 (2 396 834) 1 995 693 10 401 049 


# 
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APPENDIX D 

ANALYSIS OF OPERATING INCOME AND EXPENDITURE 
FOR THE YEAR ENDED 30 JUNE 2008 


Actual 

2006/07 

R 


Actual 

2007/08 

R 


Budget 

2007/08 

R 


INCOME 


17 112 091 

GRANTS AND SUBSIDIES 

19 753 485 

18 754 910 

1 234 000 

- Central Government 

2 177 777 


1 484 880 

665 246 

- Provincial Government 

899 652 


596 000 

- 

- Siyanda DM 

- 


- 

15 212 845 

- Equitable Share 

16 676 057 


16 674 030 

- 

- Metropolitan Council 

- 


- 

38 255 476 

OPERATING INCOME 

43 608 668 

41 476 602 

3 206 303 

- Assesment rates 

3 405 053 


3 780 000 

16 957 291 

- Sale of electricity 

19 828 495 


19 561 521 

5 623 104 

- Sale of water 

5 467 665 


5 773 211 

2 871 322 

- Sewerage 

3 089 936 


3 073 363 

2 162 409 

- Refuse removal 

2 233 540 


2 279 881 

7 435 047 

- Other service charges 

9 583 979 


7 008 626 





55 367 567 

63 362 153 

60 231 512 


23 588 626 
35 617 174 
9 699 066 
691 666 
3 355 181 
21 871 261 
3 174 669 
1 670 803 
89 539 
436 848 


EXPENDITURE 

Salaries, wages and allowances 
General expence 

- Purchase of electricity 

- Purchase of water 

- Indigend (Free Basic Services) 

- Other general expences 
Repairs and maintenance 
Capital charges 
Contributions to fixed assets 
Contributions to funds 


25 391 771 25 880 229 

38 746 910 34 201 433 


10253 113 


9 347 000 

570 277 


650 000 

3 350 161 


3 466 884 

24 573 359 


20 737 549 


4 808 374 3 271 818 

2 176 959 3 415 478 


104 020 165 000 

390 473 150 000 


64 577 659 Gross expenditure 


71 618 507 


67 083 958 


7 964 762 Less : Amounts charge out 


7 448 513 


6 852 446 


56 612 897 Net expenditure 


64 169 994 


60 231 512 
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APPENDIX E 

■DETAILED INCOME STATEMENT FOR THE YEAR ENDED 30 JUNE 2008 









Budget 

Actual 

Actual 

Surplus 


Actual 

Actual 

Surplus 

Surplus / 

income 

expenditure 

(deficit) 


income 

expenditure 

(Deficit) 

(Deficit) 

2006/07 

2006/07 

2006/07 


2007/08 

2007/08 

2007/08 

2007/08 

R 

R 

R 


R 

R 

R 

R 




RATE AND GENERAL 





32 955 604 

33 357 605 

( 402 001) 

SERVICES 

36 940 755 

36 391 154 

549 601 

(1 944 444) 


28 427 089 


28 837 247 


( 410 158) 

Community services 

31 078 061 


31 400 300 


( 322 240) 


(2 113 385) 



2 822 208 


2 816 578 


5 630 

Corporative Services 

3 139 249 


3 164 127 


( 24 878) 


(516 224) 



- 


674 776 


( 674 776) 

Municipai Manager 

- 


820 322 


( 820 322) 


( 939 755) 



98 000 


877 130 


(779 130) 

Library 

207 676 


1 000 072 


( 792 396) 


( 847 728) 



8 835 204 


550 211 


8 284 993 

Assessment rates 

9 567 602 


656 821 


8 910 781 


9 715 744 



11 841 427 


9 172 429 


2 668 998 

Finance Services 

13 045 458 


10 803 387 


2 242 071 


1 097 193 



- 


- 


- 

Training Centre 

- 


- 


- 


(5 015) 








PMU Centre 

22 844 


22 844 


- 


- 



608 530 


4 230 241 


(3 621 711) 

General council expenditure 

536 001 


3 697 014 


(3 161 013) 


(3 694 951) 



- 


3 111 549 


(3 111 549) 

Street & Stormwater 

134 704 


4215215 


(4 080 511) 


(4 034 819) 



8 551 


15 182 


(6631) 

Cemetery 

11 426 


1 893 


9 533 


8 200 



19 728 


38 152 


( 18 424) 

Community Hails 

20 264 


15 177 


5 087 


( 33 993) 



98 754 


795 853 


(697 099) 

Municipal Buildings 

67 976 


607 689 


(539 713) 


(833 410) 



1 805 


5 596 


(3 791) 

Museum 

1 650 


1 505 


145 


( 1 904) 



1 469 


1 388 113 


(1 386 644) 

Parks, gardens and recreation 

102 631 


1 625 632 


(1 523 002) 


(1 676 683) 



3 519 257 


3 933 432 


(414 175) 

Sanitary Services 

3 698 499 


4 241 494 


( 542 994) 


( 350 040) 



572 157 


562 007 


10 150 

Workshop 

522 081 


527 109 


( 5 028) 


- 



528 100 


676 550 


( 148 450) 

Subsidized services 

550 645 


568 453 


( 17 808) 


( 192 148) 



- 


23 747 


( 23 747) 

Civil defense / fire brigade 

- 


983 


( 983) 


( 12 717) 



4 100 


5 821 


( 1 721) 

Employers housing 

3 645 


3 735 


( 90) 


( 6 773) 



524 000 


646 982 


( 122 982) 

Clinic 

547 000 


563 735 


( 16 735) 


( 172 658) 



4 000 415 


3 843 808 


156 608 

Economic service 

5 312 050 


4 422 401 


889 649 


361 089 



3 827 823 


3 834 553 


(6 731) 

Traffic and License 

5 281 759 


4 412 488 


869 271 


350 845 



172 593 


9 255 


163 338 

Commonage 

30 291 


9913 


20 378 


10 244 



132 012 

( 132 012) 

HOUSING SERVICE 


146 089 

( 146 089) 

( 151 083) 

1 -II 

132 012 I I 

( 132 012) 

] Sub-Economic Housing 

- I I 

146 089 I I 

( 146 089) 1 1 

( 151 083) 1 

30 376 725 

31 088 041 

( 711 316) 

TRADING SERVICE 

33 869 911 

35 081 262 

(1 211 351) 

2 095 527 


5 467 


- 


5 467 

Caravan park & Overnight Rooms 

18 


775 


( 757) 


( 44 700) 



43 875 


8 701 


35 174 

Abattoir 

9 339 


- 


9 339 


62 492 



4 545 754 


3 865 301 


680 453 

Sewerage Removal 

4 978 388 


5 193 313 


(214 925) 


935 



17 115 364 


18 853 704 


(1 738 340) 

Electricity 

1 9 967 622 


21 400 617 


(1 432 996) 


754 625 



8 666 265 


8 360 334 


305 931 

Water 

8 914 544 


8 486 557 


427 987 


1 322 175 










63 332 329 

64 577 658 

(1 245 329) 

TOTAL 

70 810 666 

71 618 505 

( 807 839) 

- 




Appropriations for this year 







610 029 

(Refer to note 1 8) 



( 14 639) 





Net surplus / (deficit) 







( 635 301) 

for the year 

Accumulated surplus / 

(deficit) beginning of 



( 822 478) 




743 735 

the year 



108 434 





ACCUMULATED SURPLUS / 

(DEFICIT) END OF 







108 434 

THE YEAR 



( 714 044) 
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APPENDIX F 

STATISTICAL INFORMATION 



2007/08 

2006/07 

2005/06 

General Statistics 




Population 

74 405 

70 862 

67 488 

Registered voters 

25 218 

25 218 

25 218 

Area (ha) 

727 237 

727 237 

727 237 

Total valuations: Taxable 

R 1 581 739 016 

R 1 581 739 016 

R 1115697 109 

Non-taxable 

R 16 854 840 

R 16 854 840 

R 

Residetial 

n/a 

n/a 

n/a 

Commercial 

n/a 

n/a 

n/a 

Agricalture 

n/a 

n/a 

n/a 

Valuation date: 

01/07/2005 

01/07/2005 

01/07/2005 

Number of properties: Residential 

7 501 

7 501 

7 501 

Informal Structures 

1 499 

1 499 

1 499 

Empty Erven 

529 

529 

529 

Council Property 

57 

57 

57 

Commercial 

201 

201 

201 

Agricalture 

3 518 

3 518 

3 518 

Church 

n/a 

n/a 

n/a 

Hospital 

3 

3 

3 

Clinic 

7 

7 

7 

Schools 

42 

42 

42 

Assessment rate: Basic (per Rand) 

0.01140 

0.01060 

0.01000 

Rebate: State 

20% 

20% 

20% 

Rebate: Agricalture 

40% 

40% 

40% 

Rebate: Farms 

95% 

95% 

R 1 

Number of employees 

221 

234 

223 

Number of councillors 

15 

15 

15 





Electricity statistics 




Number of users: Conventional Meters 

2 906 

2 926 

1 879 

Number of users: Prepaid Meters 

5 193 

3 901 

3 208 

Units (kWh) purchased ('000) 

47 635 

47 944 

n/a 

Units (kWh) sold (’000) 

38 146 

34 952 

n/a 

Units (kWh) lost in distribution ('000) 

9 490 

12 992 

n/a 

Percentage lost in distibution 

19.92% 

27.10% 

n/a 

Cost per unit sold 

0.56 

0.32 

n/a 

Income per unit sold 

0.52 

0.49 

n/a 





Water statistics 




Number of users: Conventional Meters 

8 703 

8217 

5 680 

Number of users: Prepaid Meters 

n/a 

n/a 

n/a 

Kl purchased ('000) 

n/a 

n/a 

n/a 

KIsold ('000) 

n/a 

n/a 

n/a 

Kl lost in distribution ('000) 

n/a 

n/a 

n/a 

Percentage lost in distibution 

n/a 

n/a 

n/a 

Cost per unit sold 

n/a 

n/a 

n/a 

Income per unit sold 

n/a 

n/a 

n/a 
































































































































